








‘CAMERON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2014

7. CAPITAL LEASES AND INSTALLMENT PURCHASES (continued)

Cameron County entered into an agreement with Bank of America, N.A. dated June 20, 2013 to provide
$147,445 in financing for Road and Bridge heavy equipment, one (1) vehicle and computer and related
equipment through the County’s master lease agreement with Bank of America, N.A. at a rate of 1.33%,
with 3 payments of $48,500, $49,145 and $49,799 payable on June, 2015 thru June, 2017. Interest to be
paid during the term of the lease totals $3,938.

Cameron County entered into an agreement with Bank of America, N.A. dated June 20, 2013 to provide
$169,463 in financing for Road and Bridge for a Super Duty Pickup and Freightliner Dump Truck through
the County’s master lease agreement with Bank of America, N.A. at a rate of 1.32%, with three payments
of $55,750, $56,484 and $57,228 payable on July, 2015 thru July, 2017. Interest to be paid during the term
of the lease totals $4,481.

Cameron County entered into an agreement with Bank of America, N.A. dated June 20, 2013 to provide
$144,353 in financing for Road and Bridge heavy equipment and three (3) vehicles through the County’s
master lease agreement with Bank of America, N.A. at a rate of 1.37%, with three payments of $47,462,
$48,115 and $48,776 payable on Sept, 2015 thru Sept, 2017. Interest to be paid during the term of the lease
totals $3,988.

8. OPERATING LEASES/RENTALS

Cameron County is committed under various leases for office space, vehicles, land and equipment. These
leases are considered operating leases. Lease expenditures for real estate space were $180,611 and
equipment rental paid was $554,523 for the year ended September 30, 2014. All operating leases contain
cancellation clauses, making the leases subject to cancellation upon non-appropriation of public funds.

Cameron County Commissioners’ Court entered into an agreement with Texas Cable Partners, L.P., d.b.a.
Time Warner Communications (TWC) to provide multi-channel video services for the tenants renting in
the Isla Blanca Park. The initial term of the agreement is for five years commencing October 19, 2009.
This contract has been extended for an additional year per the contract agreements. As of 09/30/2014 the
monthly fee is equivalent to 11.50 per unit costing $6,543.50 per month. TWC may increase the monthly
fee at any time upon 30 days notice to Cameron County.

9. ENCUMBRANCES

The County uses encumbrances to control expenditure commitments throughout the year. Encumbrances
represent commitments related to contracts not yet performed or purchase orders not yet filled. Encumbrances
that are not subject to contract performance are disencumbered at fiscal year-end. Encumbrances related to

contract performance as 9/30/14 are as follow:
RESTRICTED

Nonmajor Governmental Fund 1,085,959
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10. INTERFUND TRANSFERS, RECEIVABLES AND PAYABLES

Interfund receivables and payables consisted of the following at September 30, 2614:

Receivable Fund Payable Fund Amount
General Fund Major governmental funds $ 406,778
Nonmajor Governmental fund 3,251,103
Enterprise Fund 4,672,040
Major Governmental Fund Nonmajor governmental fund 969,627
Nonmajor Govenmental Fund Major governmental fund 79,093
Nonmajor Governmental fund 2,908,853
General Fund 517,177
Enterprise Fund 559,030
Internal Service Fund General Fund 466,130
Enterprise Fund Enterprise Fund 8,513,003
' Nonmajor governmental funds 3,382,077
TOTAL - $25.724.911

a. The purpose of interfund balances is to provide working capital on a temporary basis to non-major
governmental funds while waiting to be reimbursed from the funding source of individual projects.

b. Interfund balances are all expected to be repaid within one year from the date of the financial statements.

Interfund transfers during the year-ended September 30, 2014, are as follows:

*Enterprise Fund transfers to General Fund in FY14 were $8,142,690.

Transfer To Fund Transfer From Fund Amount

General Fund Enterprise Fund $  7,569,459*
Nonmajor governmental fund 22,068

Nonmajor governmental fund General Fund 362,780
Nonmajor governmental fund 451,905
Major Fund 63,378
Enterprise Fund 573,231*

TOTAL $ 9,042,821

a. The principal purpose of the interfund transfers is to provide matching funds for grants in the
governmental funds. The transfers from the Enterprise fund to the general fund is distribution of
proceeds above the enterprise operation costs, annual debt service and capital costs as defined by various
interlocal agreements with cities within the county,

b. The intended purpose of these distributions is regular in nature and they are specifically contemplated in
both the operations of the International Toll Bridge System and their official borrowing documents.

11. COMPENSATED ABSENCES

Compensated absences are made up of time earned by employees for vacation and compensatory time that
would be paid off if the employee leaves the County. County policy requires employees to use their
vacation time in the year earned with the exception of being able to carry over a balance to the first quarter
of the following year. County policy only allows compensatory time to be accrued up to 24 hours. The
following shows the change in compensated absences and the balance due, which is all current, at
September 30, 2014,

Governmental Business-Type

Activities Activities
Beginning balance at October 1, 2013 $ 745487 $ 53,907
Increases 1,816,037 162,953
Decrease (1,802,066) (157,105)
Ending balance at September 30, 2014 $ 759,458 $ 59,755

The General Fund has typically been used to liquidate the liability for Governmental compensated
absences. Business-Type Activities are compensated through each respective Enterprise Fund,
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12. LONG TERM DEBT

GOVERNMENTAL ACTIVITIES
A. GENERAL OBLIGATION AND CERTIFICATE OF OBLIGATION BONDS

Bonded debt of the County consists of various issues of General Obligation Bonds, Certificates of Obligation
and Revenue Bonds. General Obligation Bonds and Certificates of Obligation are direct obligations of the
County with the County's full faith and credit pledged towards the payment of these obligations. General
Obligation Bonds are issued upon approval by the public at open elections. Certificates of Obligation are
issued by the order of Commissioners’ Court as pursuant to the general laws of the State of Texas,
particularly the Certificates of Obligation Act, Subchapter C of Chapter 271, Texas Local Government Code.

Certificates of Obligation are issued to provide funds for the acquisition and construction of major capital
facilities, obligations have been issued for both governmental and business type activities.

Debt service is paid from ad valorem taxes.. Revenue bonds are generally payable from the pledged revenue
generated by the respective activity for which the bonds are issued.

The changes in General Bonded Obligation Debt are summarized as follows:

General Certificates
Obligation of
Bonds Obligation Total
Debt payable at October 1, 2013 $3,320,000 $72,150,000 $75,470,000
New Debt - 16,500,000 16,500,000
Debt retired ($170,000) {4,340,000) (4,510,000)
Debt payable at September 30, 2014 $3,150,000 $84.310,000 $87,460,000

The annual requirements to amortize all general bonded obligation debt outstanding as of September 30, 2014
are as follows: :

Certificates of Obligation General Obligation Bonds
Year Ending

September 30, Principal Interest Principal Interest Total
2015 $ 5,040,000 $ 3,668,848 $ 180,000 $ 161,651 $9,050,499
2016 5,440,000 3,281,649 190,000 153,236 9,064,885
2017 5,655,000 3,074,829 195,000 144,414 9,069,243
2018 5,860,000 2,863,470 205,000 135,001 9,063,471
2019 6,090,000 2,634,284 215,000 124,884 9,064,168
2020-2024 217,520,000 9,415,453 1,260,000 441,708 38,637,161
2025-2029 19,705,000 4,115,184 905,000 102,965 24,828,149
2030-2034 9,000,000 772,632 - - 9,772.632
$ 84,310,000 $ 29,826,349 $ 3,150,000 $1,263,859 $118,550,208
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12. LONG TERM DEBT

A. GENERAL OBLIGATION AND CERTIFICATE OF OBLIGATION BONDS (continued)

Bonds and certificates of obligation payable were comprised of the following individual issues at September 30, 2014:

Outstanding Less Current Long-Term
GENERAL OBLIGATION BONDS: Balance Maturities Maturities
September 30,  (tobepaidin  September 30,
Road Bonds: 2014 EY 2014-2015) 2015

1,575,000 Unlimited Tax Road Bon eries 2005
due in annual principal installments of $45,000
to $115,000 through February 1, 2025, plus int-
erest at rates ranging from 3.0% to 4.375%, issued for

road improvements $ 1,025,000 $ 75,000 $ 950,000

2,575,000 Unlimited Tax Road Bon eries 2008
due in annual principal installments of $80,000
to $215,000 through February 15, 2028, plus int-
erest at rates ranging from 5.0% to 6.125%, issued
for road improvements.

Total General Obligation Bonds $3.150000  $180000  $2.970.000

2.125.000 103.000 2.020.000
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12. LONG TERM DEBT
A. GENERAL OBLIGATION AND CERTIFICATE OF OBLIGATION BONDS {continued)

Outstanding Less Current Long-Term

Certificates of Obligation:

$11.280.000 Certificates of Obligation, Series 2005

due in annual principal installments of $245,000 to
895,000 through February 1, 2025, plus interest at rates
ranging from 2.0% to 4.5%, issued for capital projects.

$21.420.000 Limited Tax Refunding Bonds, Series 2003

due in annual principal installments of $825,000 to
$1,895,000 through February 1, 2020, plus interest at rates
ranging from 3.0% to 5.0%, refinance previously

issued bonds.

$8.000.000 Certificates of Obligation, Series 2007

Due in annual principal installments of $25,000 to
$650,000 through February 15, 2027, plus interest at rates
ranging from 4.0% to 4.5%, for capital Improvements.

$16.075.000 Certificates of Obligation, Series 2008
due in annual principal installments of $505,000 to

1,350,000 through February 15, 2028, plus interest at rates
ranging from 5.0% to 6%, for capital improvements.

$5.560,000 Limited Tax Refunding Bonds, Series 2011
due in annual principal installments of $175,000 to

$1,660,000 through February 15, 2022, plus interest at rates

ranging from 2% to 5.0%, refunding previously issued bonds.

23,570,000 Certificates of Obligation, Series 2011
due in annual principal instaliments of $150,000 to
1,840,000 through February 15, 2031, plus interest at rates
ranging from 2.0% to 5.0%., for capital projects and road
improvements.

9.610.000 Limited Tax Refunding Bonds. Series 2012
due in annual principal installments of $120,000 to
1,080,000 through February 15, 2025, plus interest at rates
ranging from 2.0% to 3.5%., for debt service savings
and to pay cost of issuance of the bond.

16,500,000 Certificates of Obligation, Series 2014
due in annual principal installments of $410,000 to 1,175,000

through February 2034, plus interest at rates ranging from
2.0% to 4.5%, for capital projects and improvements to
County Facilities

Total Certificates of Obligation

Total Debt

Less: Unamortized bond issue cost
Unamortized deferred refunding
Unamortized premium

Total Debt
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Balance
September 30,
2014

Maturities
(to be paid in
FY 2014-2015)

Maturities
September 30,
2015

$ 1,150,000

9,810,000

6,420,000

13,285,000

5,105,000

22,840,000

9,200,000

16,500,000
84.310,000

$ 87.460.000
( 384,049)
(1,114,243)
_1.455.821

$.87.417,529

$ 560,000

1,735,000

380,000

645,000

290,000

725,000

295,000

410,000
5,040,000

$5.220.000
( 9463)
(432,751)
114,027

$ 590,000

8,075,000
6,040,000
12,640,000

4,815,000

22,115,000

8,905,000

16,090,000
$ 79.270.000

$ 82,240,000
( 393,512)
( 681,492)

1,560,848




CAMERON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2014

12. LONG TERM DEBT (continued)
A. GENERAL OBLIGATION AND CERTIFICATE OF OBLIGATION BONDS (continued)

Cameron County issued $16,500,000 Certificates of Obligation, Series 2014 dated March 13, 2014 to pay
for contractual obligations to be incurred in connection with the design, planning, acquisition, construction,
equipping, expansion, repair and/or renovation of certain public property specifically
. improvements/rehabilitation to the judicial courthouse, the Sheriff’s building, Dancy Courthouse,
Carrizalez Rucker Detention Center, BISD acquired buildings, Joe G Rivera and Aurora de la Garza
building and replacement of Old County Jail cell doors. Construction projects included courtrooms at the
Detention Center and improvements or construction of a new animal shelter and
rehabilitation/improvements to County roads.

Cameron County issued $23,570,000 Certificates of Obligation, Series 2011 dated June 9, 2011 to pay for
contractual obligations to be incurred in connection with the design, planning, acquisition, construction,
equipping, expansion, and/or renovation of certain public property, specifically being the roof
renovations/replacements at Detention Center 1 and 2 and other County buildings, as well as terra cotta
improvements at the Dancy Courthouse; air condition units or a chiller system for the Carrizales Rucker
Detention Center, County Jail shower replacements; County Sheriff’s Office chiller system; improvements
to the old County Jail, Lucio Clinic renovation; Judicial Courthouse improvements and County Judicial
computer system software; expansion costs for the Veteran’s Trade Bridge; planning, traffic and revenue
studies, schematic and environmental studies for the future Flor de Mayo Bridge; sidewalk and canopy
improvements at the Gateway International Bridge; toll collection system upgrade for the international
bridge system; acquisition of land and construction of a County Annex Building in Los Fresnos; acquisition
of land and construction of a Community Center in Olmito; street light infrastructure improvements;
improvements at the Pedro “Pete” Benavides County Park and Browne Road Social Service Center;
constructing road improvements including improvements to Primera Road, San Jose Ranch Road, Old
Alice Road, Vermillion Road, the U.S. 77 Parallel Corridor Project; acquisition of the Pacheco Building
across the Dancy Courthouse and renovations to said building; improvements to the Laiseca Store Building
and the payment of contractual obligations for professional services in connection with such projects
(including, but not limited to, architectural and engineering); and to pay costs of issuance of the
Certificates. Capital improvement costs for the International Toll Bridge System arc $4,494,000 and
Cameron County Parks System is $1,897,600. Cameron County utilized long term borrowing for debt
financed capital improvements for proprietary funds for the International Toll Bridge and Parks System.
This debt is recognized in the proprietary funds as outstanding debt obligations. This issuance had a
premium of $531,156. The annual interest rates range from 2.0% to 5.0%. Interest accrues semiannually
and the bonds mature in fiscal year 2031.

Cameron County issued $16,075,000 Certificates of Obligation, Series 2008 dated October 15, 2008 to pay

. for obligations to be incurred in connection with the design, planning, acquisition, construction, equipping,
expansion, and/or renovation of certain public property, specifically being the Carrizalez Rucker Detention
Center; district courtroom improvements and judicial computer system software; engineering and
construction costs for the Veteran’s and Free Trade Bridges; design, planning, acquisition, construction of
right-of-ways for the Flor de Mayo Bridge; renovation of county buildings located across the Dancy
County Courthouse; and the payment of contractual obligations for professional services in connection with
such projects (including, but not limited to, financial advisory, legal, architectural and engineering).
Capital improvement costs for the International Toll Bridge System are $9,100,000. Debt financed capital
improvements for the International Bridge System is recognized as an outstanding obligation of this
proprietary fund and the International Toll Bridge System has recognized this debt. The issuance had a
premium of $222,184. The annual interest rates range from 5.0% to 6.0%. Interest accrues semiannually
and the bonds mature in fiscal year 2028.
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CAMERON COUNTY, TEXAS
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12. LONG TERM DEBT {continued)
A. GENERAL OBLIGATION AND CERTIFICATE OF OBLIGATION BONDS (continued)

As a result of the issuance of Limited Tax Refunding Bonds, Series 2005 in the amount of $21,420,000 of
which $6,347,256 were issued to refund the International Toll Bridge Combination Tax & Revenue
Refunding Bonds, Series 1996A and the International Toll Bridge Combination Tax & Revenue
Certificates of Obligation, Series 1996B, the International Toll Bridge System has recognized this
outstanding obligation as this Limited Tax Refunding issuance was debt financed capital improvements for

proprietary funds.
ENTERPRISE FUND DEBT OBLIGATION

Certificates of Obligations issued by Cameron County for capital improvements of International Toll
Bridge including interest payments are as follow: .

YEAR ENDING

SEPTEMBER 30, PRINCIPAL INTEREST AMOUNT
2015 $513,891  $615594  $1,129,485
2016 634,381 591,358 1,225,739
2017 667,159 562,262 1,229,421
2018 640,879 531,974 1,172,853
2019 670,849 500,431 1,171,280
2020-2024 3930394 1,921,107 5.851,501
- 2025-2029 4,394,883 693,348 5,088,231
2030-2031 686,443 32,551 718,994
TOTAL $12,138,879 §5,448,625 _§ 17,587,504

The County issued Certificates of Obligation Series 2011 in the amount of $23,570,000 on June 1, 2011.
These 2011 CO’s included funds of $1,897,600 to be used for the payment of contractual obligations to be
incurred in connection with the construction of a Community Center in Olmito and for improvements to
Benavides County Park and Browne Road Social Service Center. This is a debt obligation issued by
Cameron County utilizing county long term borrowing power that will be paid by County Parks, a

proprietary fund. :

The County issued $8,000,000 in Certificates of Obligation, Series 2007 for the purpose of payment of
contractual obligations to be incurred in connection with the design, planning, acquisition, construction,
equipping, expansion and/or renovation of certain public property, specifically being improvements and
additions to, and/or acquisition of, various public patks and other public recreation facilities located
throughout the County; and to pay costs of issuance of the Certificates, the County included in its annual ad
valorem tax, within limitations prescribed by law, an amount sufficient to meet the debt service
requirements on these Certificates. The Park System pledged limited revenues of annual operations to
comply with the legal requirements for the sale of the Certificates. This Certificate of Obligation issue is

an obligation of County Parks System.
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12. LONG TERM DEBT (continued)

Certificates of Obligations issued by Cameron County for capital improvements of Cameron County Parks
System including interest payments are as follow:

YEAR ENDING

SEPTEMBER 30, PRINCIPAL INTEREST AMOUNT
2015 $438,369 $337,273 $775,642
2016 495,636 319,680 815,316
2017 515,870 299,953 815,823
2018 509,937 279,861 789,798
2019 532,755 259,210 791,965
2020-2024 3,013,924 937,959 3,951,883
2025-2029 2,462,505 264,471 2,726,976
2030-2031 289,833 13,742 303,575
TOTAL $8,258,829 $2.712,149  $10,970,978

B. CAPITAL LEASES

The annual requirements to retire gmaal non-bonded debt outstanding at September 30, 2014, are as follows:

Changes in General Non-Bonded Debt Non-Bonded Debt
Capital leases payable at October 1, 2013 $5,830,519
Debt issued 1,671,409
Debt retired (1,774,880)
Capital Leases payable at September 30, 2014 (Note 7) $5,727,048

The annual requirements to retire general non-bonded debt outstanding at September 30, 2014 are reported in
Note 7.

C. ADVANCED REFUNDING AND DEFEASED DEBT

On June 07, 2012, the County Issued Limited Tax Refunding Bonds Series 2012 in the amount of $9,610,000
with interest rates ranging from 2.0% to 3.5%. The proceeds were used to refund $6,635,000 of outstanding
Certificates of Obligation, Series 2005 and $2,420,000 outstanding Certificates of Obligation, Series 2004,
with interest rates ranging from 2.0% - 4.5%. The 2012 refunding bonds carried an initial principal amount
of $9,610,000 but were sold at a net premium of $437,592. After the County contributed $59,498 and after
paying issuance cost, insurance premium, and underwriting fees of $241,518 the net proceeds were

$9,865,572. .

The net proceeds from the issuance of the Limited Tax Refunding Bonds, Series 2012 have been deposited in
the Escrow Fund to refund the Refunded Obligations. The accuracy and sufficiency of such deposits to make
payments has been confirmed by The Financial Advisor and such amounts will be held in an escrow fund
under an Escrow Agreement dated September 1, 2012 between the Issuer and the Escrow Agent. All
investments are to be made only in U.S. Treasury Securities and all such receipts will be applied to the
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12, LONG TERM DEBT (continued)
C. ADVANCED REFUNDING AND DEFEASED DEBT (continued)

payment of principal of and interest on the Refunded Obligations or will be held uninvested as cash in the
Escrow Fund until the next date for payment of interest on the Refunded Obligations. The advance refunding
has met the requirements of an in-substance debt defeasance and the Refunded Obligations are deemed to
have been fully paid and no longer outstanding, except for the purpose of receiving payments from the
deposited bond proceeds and any cash held for such purpose by the Escrow Agent for the Refunded
Obligations and such Refunded Obligations will not be deemed as being outstanding obligations of the
County payable from taxes nor for the purpose of applying any limitation on the issuance of debt. The
purpose of this Refunding was to restructure debt service payments, to obtain net present value savings of
$576,928 and for the payment of related Refunding Bond issuance costs.

On June 1, 2011 the County issued Limited Tax Refunding Bonds, Series 2011 in the amount of $5,560,000
to refund the Certificates of Obligation, Series 2002, Unlimited Tax Road Bonds, Series 2002 and the
Certificates of Obligation, Series 2004, in the amounts of $4,910,000, $675,000 and $50,000, respectively.
The 2011 refunding bonds carried an initial principal amount of $5,560,000 but were sold at a net premium of
$398,122 with accrued interest of $17,849. After the County contributed $99,707 and after paying issuance
cost of $157,137 and $17,849 of accrued interest the net proceeds were $5,918,541.

The net proceeds from the issuance of the Limited Tax Refunding Bonds, Series 2011 have been deposited in
the Escrow Fund to refund the Refunded Obligations. The accuracy and sufficiency of such deposits to make
payments has been confirmed by The Financial Advisor and such amounts will be held in an escrow fund
under an Escrow Agreement dated June 1, 2011 between the Issuer and the Escrow Agent. All investments
are to. be made only in U.S. Treasury Securities and all such receipts will be applied to the payment of
principal of and interest on the Refunded Obligations or will be held uninvested as cash in the Escrow Fund
until the next date for payment of interest on the Refunded Obligations. The advance refunding has met the
requirements of an in-substance debt defeasance and the Refunded Obligations are deemed to have been fully
paid and no longer outstanding, except for the purpose of receiving payments from the deposited bond
proceeds and any cash held for such purpose by the Escrow Agent for the Refunded Obligations and such
Refunded Obligations will not be deemed as being outstanding obligations of the County payable from taxes
nor for the purpose of applying any limitation on the issuance of debt. The purpose of this Refunding was to
restructure debt service payments, net present value savings of $140,086 and for the payment of related
Refunding Bond issuance costs.

On August 1, 2005 the County issued Limited Tax Refunding Bonds, Series 2005 in the amount of
$21,420,000 to refund the International Toll Bridge Combination Tax & Revenue Refunding Bonds, Series
1996A, the International Toll Bridge Combination Tax & Revenue Certificates of Obligation, Series 1996B
and the Combination Tax & Limited Tax Pledge Revenue Certificates of Obligation, Series 2000, in the
amounts of $5,010,000, $2,315,000 and $14,930,000, respectively. The 2005 refunding bonds carried an
initial principal amount of $21,420,000 but were sold at a premium of $1,085,226 with accrued interest of
$143,304. After the County contributed $1,686,405 and afier paying issuance cost of $370,348 and $143,304
of accrued interest the net proceeds were $23,821,283.

The net proceeds from the issuance of the Limited Tax Refunding Bonds, Series 2005 were used to purchase
U.S. Government securities, and those securities were deposited into an irrevocable trust with an escrow
agent to provide debt service payments until the International Toll Bridge Combination Tax & Revenue
Refunding Bonds, Series1996A and the International Toll Bridge Combination Tax & Revenue Certificates
of Obligation, Series 1996B are redeemed on November 1, 2005 and the Combination Tax & Limited Tax
Pledge Revenue Certificates of Obligation, Series 2000 are redeemed on February 15, 2010. The advance
refunding met the requirements of an in-substance debt defeasance and the refunded part of the Series 1996A
and 1996B bonds were removed from long-term debt of the enterprise and the refunded part of the Series
2000 bonds were removed from the governmental activities column of the statement of net assets. As of
September 30, 2009, the balance remaining on this debt was $18,880,000. The reacquisition price exceeded
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12. LONG TERM DEBT (continued)

net carrying amount of the old debt by $2,096,412. This amount is being netted against the new debt and
amortized over the remaining life of the bonds, which is the same life as the refunded debt.

As a result of the advance refunding, the County decreased its total debt service requirements by $2,688,624,
which resulted in an economic gain (difference between the present value of the debt service payments.on the
old and new debt) of $993,324, after reduction of prior funds on hand of $1,191,350.

In prior years, the County has defeased various bond issues by creating separate, irrevocable trust funds. New
debt has been issued and proceeds were used to purchase U.S. government securities placed in the trust funds.
The investments and fixed earnings from the investments are sufficient to fully service the defeased debt until
the debt is called or matures. For financial reporting purposes, this debt has been considered defeased and
therefore, removed as a liability from the governmental activities column of the statement of net assets.

D. BUSINESS-TYPE ACTIVITIES
Revenue Bonds and Certificates of Obligation

International Toll Bridge System
On January 15, 1996, Cameron County issued $10,880,000 International Toll Bridge System Combination

Tax and Revenue Refunding Bonds, Series 1996 A. The uses of the refunding bonds proceeds are reported in
the Defeased Debt section. ;

During fiscal year 1996, an additional “fund” was established to control the expenditure of the $3,555,000
proceeds of International Toll Bridge System Revenue Bonds, Series 1996 B. The new “fund” was
- established to pay for certain construction work to be performed at Veteran’s International Bridge.

Again, during fiscal year 1997, proceeds from the $6,125,000 International Toll Bridge System Revenue
Improvement Bonds, Series 1997 issue were placed in the construction fund. The $6,125,000 International
Toll Bridge System Revenue Improvement Bonds, Series 1997 represents the second of three anticipated debt
issues necessary for the completion of the Veterans International Bridge Project.

The final financing for the Veteran’s International Toll Bridge Project was a bond issued on September 10,
1998. Proceeds from the $7,950,000 Cameron County, Texas International Toll Bridge System Revenue
Bonds, Series 1998 were placed in the construction fund. Debt issued for the construction of the Veterans

International Bridge project totaled $17,630,000.

The changes in Business-type activities total debt are summarized as follows:

Debt payable at October 1, 2013 $5.485,000
Debt retired (890,000)
Less unamortized discount and bond issue cost (64,351)
Debt payable at September 30, 2014 $ 4,530,649
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12. LONG TERM DEBT (continued)

D. BUSINESS-TYPE ACTIVITIES (continued)

Debt includes the following individual issues at September 30, 2014:

REVENUE BONDS:

$4.005.000 International Toll Bridge System
Revenue Refunding Bonds Series 2007; due

in annual principal installments of $335,000 to
$475,000 through November 1, 2017, plus interest

at the rate of 3.76%.

$7.950.000 International Toll Bridge System

Revenue Bonds, Series 1998; due in annual principal

installments of $335,000 to $615,000 through
November 1, 2018; interest rates of 4.60%.

Unamortized discount and issue cost

Total Debt

Outstanding Less Current
Balance Maturities
September 30,  (to be Paid in
2014 FY 2014-2015)
$1,790,000 $ 425,000
2,805.000
4,595,000 935,000
64,351 5.544

Long-Term
Maturities
September 30,
2015

$1,365,000

510,000 2.295,000
3,660,000

58.807

$940544 $3.718807

Interest on the International Toll Bridge System debt is paid each May 1 and November 1 and interest on the
Park System debt is paid each June 1 and December 1. Principal and interest payments constitute direct
obligations of the County payable from a combination of a pledge of net revenues, derived from the operation
of the Systems, and the levy and collection of a direct and continuing ad valorem tax, within the limits

prescribed by law, on all taxable property located within the County.

Business-type activity bonded debt is secured by, and payable with the net revenues of enterprise activities. -
The annual requirements to amortize all revenue bonded debt outstanding as of September 30, 2014 are as

follows:

Year Ending International Toll Bridge System Parks System
September 30, Principal Interest Principal Interest Total

2015 $ 935,000 $ 176,614 - - $ 1,111,614
2016 970,000 136,411 - - 1,106,411
2017 1,015,000 94,494 - - 1,109,494
2018 1,060,000 50,675 - - 1,110,675
2019 613,000 14,145 - - 629,145

$ 4,595,000 $ 472,339 - - $5,067,339
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Bond Indenture Requirements

During the period in which the bonds are outstanding, the International Toll Bridge Bond Resolution and -
Order requires the County to create and maintain certain accounts or "funds" to receive the- gross revenues
derived from the operations of the System. In accordance with the terms of the Bond Resolution, these assets
can be used to 1) pay the maintenance and operating expenses of the System, 2) pay the debt service costs of
the System's revenue bonds, and 3) pay for any ordinary maintenance, repairs, or replacements to the
System's property. Any remaining revenues may be transferred to other County funds or used for the
purchase of the System's outstanding revenue bonds at a price less than par and accrued interest. During
fiscal year 1984, a "fund" was established to control the expenditure of the proceeds of a bond sale. The
“fund” was established to pay for certain construction work to be performed on the System.

Advance Refunding

On August 1, 2005 the County issued Limited Tax Refunding Bonds, Series 2005 in the amount of
$21,420,000 of which $6,347,256 were issued to refund the International Toll Bridge Combination Tax &
Revenue Refunding Bonds, Series 1996A and the International Toll Bridge Combination Tax & Revenue

Certificates of Obligation, Series 1996B in the amounts of $5,010,000 and $2,315,000, respectively. The net
proceeds from the issuance of the Limited Tax Refunding Bonds, Series 2005 were used to purchase U.S.
government securities, and those securities were deposited into an irrevocable trust with an escrow agent to
provide debt service payments until the International Toll Bridge Combination Tax & Revenue Refunding
Bonds, Series 1996A and the International Toll Bridge Combination Tax & Revenue Certificates of
Obligation, Series 1996B are redeemed on November 1, 2005. The advance refunding met the requirements
of an in-substance debt defeasance and the refunded part of the Series 1996A and 1996B bonds were removed

from long-term debt,

As a result of the advance refunding, the Cameron County International Toll Bridge System decreased its
total debt service requirements by $1,672,305, which resulted in an economic gain (difference between the
present value of the debt service payments on the old and new debt) of $367,254, after reduction of prior
funds on hand of $1,191,350., These savings and economic gain are part of the savings disclosed in Note 11C

above.

On October 15, 2007, Cameron County authorized the issuance of Cameron County, Texas International Toll
Bridge System Revenue Refunding Bonds, Series 2007 to refund the International Toll Bridge System
Revenue Improvement Bonds, Series 1997, $6,125,000. These bonds are payable from and secured by the
net revenues of the Toll Bridge System. The 2007 Refunding Bonds were sold at par (§4,005,000) with an
additional Toll Bridge contribution of $167,508 for bond issuance costs. Present Value savings on this.
Revenue Refund 2007 issue were $206,932.

Certificates of Obligation

Cameron County issued $23,570,000 Certificates of Obligation, Series 2011 dated June 9, 2011 to pay for
contractual obligations to be incurred in connection with the design, planning, acquisition, construction,
equipping, expansion, and/or renovation of certain public property, specifically being the roof
renovations/replacements at Detention Center 1 and 2 and other County buildings, as well as tetra cotta
improvements at the Dancy Courthouse; air condition units or a chiller system for the Carrizales Rucker
Detention Center, County Jail shower replacements; County Sheriff’s Office chiller system; improvements to
the old County Jail, Lucio Clinic renovation; Judicial Courthouse improvements and County Judicial
computer system software; expansion costs for the Veteran’s Trade Bridge; planning, traffic and revenue
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Certifications of Obligation (continued)

studies, schematic and environmental studies for the future Flor de Mayo Bridge; sidewalk and canopy
improvements at the Gateway International Bridge; toll collection system upgrade for the international bridge
system; acquisition of land and construction of a County Annex Building in Los Fresnos; acquisition of land
and construction of a Community Center in Olmito; street light infrastructure improvements; improvements at
the Pedro “Pete” Benavides County Park and Browne Road Social Service Center; constructing road
improvements including improvements to Primera Road, San Jose Ranch Road, Old Alice Road, Vermillion
Road, the U.S. 77 Parallel Corridor Project; acquisition of the Pacheco Building across the Dancy Courthouse
and renovations to said building; improvements to the Laiseca Store Building and the payment of contractual
obligations for professional services in connection with such projects (including, but not limited to,
architectural and engineering); and to pay costs of issuance of the Certificates. Capital improvement costs for
the International Toll Bridge System are $4,494,000 and Cameron County Parks System are $1,897,600.
Cameron County utilized long term borrowing  for debt financed capital improvements for proprietary fands
for the International Toll Bridge and Parks System. This debt is recognized in the proprietary funds as
outstanding debt obligations. This issuance had a premium of $531,156. The annual interest rates range from
2.0% to 5.0%. Interest accrues semiannually and the bonds mature in fiscal year 2031.

Cameron County issued $16,075,000 Certificates of Obligation, Series 2008 dated October 15, 2008 to pay for
obligations to be incurred in connection with the design, planning, acquisition, construction, equipping,
expansion, and/or renovation of certain public property, specifically being the Carrizalez Rucker Detention
Center; district courtroom improvements and judicial computer system sofiware; engineering and construction
costs for the Veteran’s and Free Trade Bridges; design, planning, acquisition, construction of right-of-ways for
the Flor de Mayo Bridge; renovation of county buildings located across the Dancy County Courthouse; and the
payment of contractual obligations for professional services in connection with such projects (including, but
not limited to, financial advisory, legal, architectural and engineering). Capital improvement costs for the
International Toll Bridge System are $9,100,000. Debt financed capital improvements for the International
Bridge System are recognized as an outstanding obligation of this proprietary fund and the International Toll
Bridge System has recognized this debt. The issuance had a premium of $222,184. The annual interest rates
range from 5.0% to 6.0%. Interest accrues semiannually and the bonds mature in fiscal year 2028.

As a result of the issuance of Limited Tax Refunding Bonds, Series 2005 in the amount of $21,420,000 of
which $6,347,256 were issued to refund the International Toll Bridge Combination Tax & Revenue Refunding
Bonds, Series 1996A and the International Toll Bridge Combination Tax & Revenue Certificates of
Obligation, Series 1996B; the International Toll Bridge System has recognized this outstanding obligation as
this Limited Tax Refunding issuance was debt financed capital improvements for proprietary funds. The
International Toll Bridge fulfilled this obligation this year with a final principal payment of $286,622.

Certificates of Obligations issued by Cameron County for capital improvements of International Toll Bridge
including interest payments are as follow:

YEAR ENDING

SEPTEMBER 30, PRINCIPAL INTEREST AMOUNT

2015 $ 513,891 $ 615594 § 1,129,485

2016 634,382 591,358 1,225,740

2017 667,160 562,262 1,229,422

2018 640,879 531,974 1,172,853

2019 670,849 500,431 1,171,280
2020-2024 3,930,396 1,921,107 5,851,503
2025-2029 4,394,879 693,348 5,088,227
2030-2031 686,443 32,549 718,992
TOTAL $12,138,879 $5,448,623 $ 17,587,502
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Certificates of Obligation
Cameron County Parks

The County issued Certificates of Obligation Series 2011 in the amount of $23,570,000 on June 1, 2011.
These 2011 CO’s included funds of $1,897,600 to be used for the payment of contractual obligations to be
incurred in connection with the construction of a Community Center in Olmito and for improvements to
Benavides County Park and Browne Road Social Service Center. This is a debt obligation issued by Cameron
County utilizing county long term borrowing power that will be paid by County Parks, a proprietary fund. Asa
result of the issuance of $8,000,000 in Certificates of Obligation, Series 2007 for the purpose of payment of
confractual obligations to be incurred in connection with the design, planning, acquisition, construction,
equipping, expansion and/or renovation of certain public property, specifically being improvements and
additions to, and/or acquisition of, various public parks and other public recreation facilities located -
throughout the County; and to pay costs of issuance of the Certificates, the County included in its annual ad
valorem tax, within limitations prescribed by law, an amount sufficient to meet the debt service requirements
on these Certificates. The Park System pledged limited revenues of annual operations to comply with the legal
requirements for the sale of the Certificates. This Certificate of Obligation issue is an obligation of County
Parks System.

Certificates of Obligations issued by Cameron County for capital improvements of Cameron County Parks
System including interest payments are as follow:

YEAR ENDING
SEPTEMBER 30, PRINCIPAL INTEREST AMOUNT
2015 $438,369  $337,273 $ 775,642
2016 495,636 319,680 - 815316
2017 515,870 299,953 815,823
2018 509,937 279,861 789,798
2019 532,755 259,210 791,965
20202024 3,013,924 937,959 3,951,883
2025-2029 2,462,505 264,471 2,726,976
2030-2031 289,833 13,742 303,575
TOTAL $8,258.820 $2,712,149  $10,970,978
Defeased Debt
Toll Bridge System

On August 1, 1989, Cameron County issued $4,200,000 International Toll Bridge System Revenue
Refunding and Improvement Bonds; Series 1989, The net proceeds of $3,740,275 from said issue (after
payment of $459,725 in issue costs and accrued interest) were used to purchase U.S. Treasury obligations for
the advance refunding of the 1983 Toll Bridge Revenue Bonds in the amount of $2,500,000, and $1,515,275
were utilized in the Toll Bridge Construction Fund for the acquisition of real property.

On January 15, 1996, Cameron County issued $10,880,000 International Toll Bridge System Combination
Tax and Revenue Refunding Bonds, Series 1996-A. The net proceeds of $10,731,885 from said issue, (after
payment of $317,802 in issue costs and accrued interest), were used to purchase U.S. Treasury obligations for
the advance refunding of the $4,200,000 Toll Bridge System Revenue Refunding and Improvement Bonds,
Series 1989, the $1,800,000 International Toll Bridge Revenue Bonds, Series 1991, and the $5,000,000
International Toll Bridge Revenue Bonds, Series 1992, bonds outstanding totaled $1,085,000.
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13.

Additionally, the U.S. Treasury obligations were deposited in an irrevocable trust with an escrow agent to
provide for debt service payments of the $4,200,000 Toll Bridge System Revenue Refunding and
Improvement Bonds, Series 1989, the $1,800,000 International Toll Bridge Revenue Bonds, Series 1991, and
the $5,000,000 International Toll Bridge Revenue Bonds, Series 1992. As a result, the bonds referred to
above are considered to be defeased, and the liability for those bonds has been removed from long-term debt.
The purpose of the advance refunding of the above-mentioned Revenue Bond issues was to achieve savings
through reduced interest rates made possible by including a limited tax pledge as security. As of September
30, 2012 these bonds have been completely defeased.

RISK MANAGEMENT

- The County is exposed to various risks of loss relating to general liability, the accidental risk of loss of real

and personal property, damage to County assets, errors and omissions, and personal risks which relate to
workers' compensation. The County implements a number of risk strategies such as participating in risk
pools, purchasing commercial insurance, self-insurance with specific and aggregate stop-loss insurance, and
full self insurance to manage those listed risks. Amounts of coverage for these types of risk have not been
subject to a significant reduction in the current year. The County purchases $500,000 in coverage for public
employees theft and dishonesty blanket bond through National Union Fire Insurance Company of Pittsburgh.

WORKERS' COMPENSATION INSURANCE

The County is self-insured for Workers' Compensation Insurance administered by the Texas Association of
Counties (TAC). TAC’s Workers’ Compensation Self-Insurance Fund was created to enable each county or
county related governmental entity to provide for self-insurance. The County participates under an agreement
between political subdivisions to cover risk pursuant to the provisions of Chapter 791 and 2259 of the Texas
Government Code and Chapter 504 of the Texas Labor Code. County participates in this self-funded Pool as
an alternative to commercial insurance. TAC’s Workers® Compensation Insurance Program provides medical

- and indemnity payments, as required by law, for job related injuries up to the State's statutory limits.

Interfund premiums for workers’ compensation are determined by position class code, at actuarially
determined rates. The policy renews annually on January 1. The plan-year is reported on a calendar year
basis. The County's 2013 calendar year contribution was $1,030,676.

The following is a schedule of premiums paid and claims incurred:

Workers’ Workers’
Compensation Compensation Claims
Calendar* Insurance Insurance (Over) Under
Year Premium Paid Claims Paid Premium Paid
2011 1,183,081 532,079 651,002
2012 1,149,581 419,527 730,054
2013 1,030,676 500,437 530,239

OTHER INSURANCE

The County is also a member of a risk pool for automobile, general liability, and property and-casualty
insurance. As a member of the pool, the County would incur a liability only if the pool's operations become
insolvent. General liability policy and automobile liability policy have a plan anniversary date of July 1™
The following are the coverage limits of the policies:
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AUTOMOBILE LIABILITY COVERAGE Personal
Injury
Bodily Injury* Property Damage* Protection
$100,000 per person $100,000 per occurrence $5,000 per person
$300,000 per occurrence
-Coverage for County-owned vehicles -Coverage for non-owned and hired vehicles
-Personal injury protection for specified vehicles -Limited Mexico coverage
-Supplementary death benefit -The deductible is $1,000 per occurrence.

The annual premium is $133,019 for Automobile Liability and $71,392 for automobile physical damage for the period July
1, 2014 through July 1, 2015. Insurance premium provides coverage for 545 vehicles. No settlements exceeded insurance

coverage during the past three years.

COMPREHENSIVE GENERAL LIABILITY COVERAGE

Bodily Injury* D e* Employee Benefits Personal and Adv Injury Liabili
$100,000 per person ~ $100,000 per occurrence $100,000 per occurrence $100,000 per person
$300,000 per occurrence : $300,000 per offense
aggregate

~The deductible is $5,000 per occurrence. The annual premium is $98,753 for the period July 1, 2014 through July 1,
2015. No settlements exceeded insurance coverage during the past three years.

PROPERTY AND CASUALTY COVERAGE

The property and casualty insurance covers buildings, structures, and personal property, including coverage
extensions for earth movement, flood, accounts receivable, valuable records, demolition, increased costs of
construction, transit, business interruption, mobile equipment, builder's risk, and loss of rents. Specifically
excluded is coverage for fine arts, physical damage to owned automobiles and leasehold interests. Each type
of asset covered has specific liability limits and deductibles.

EMPLOYEE HEALTH AND LIFE BENEFITS

On May 1, 1989, Cameron County established a limited risk management program for health and life benefits
provided to active and retired employees and their dependents. Premiums are paid into the Internal Service
Fund (Health and Life Benefits Fund) by all funds through payroll contributions and are available to pay
claims, administrative costs, and claims reserves. Administrative costs include the cost of individual stop loss
insurance (8200,000 per insured) and aggregate stop loss insurance (determined by the monthly number of
insured lives, at a specified dollar value times twelve), as well as fees charged by a Third Party Administrator

(TPA).

Premiums are based upon coverage for the defined fixed administrative fees and the per capita costs of
anticipated aggregate health care spending for the upcoming year. Medical costs have increased by 15.8%
this past year, the most significant increase in pharmaceutical expenses. The majority of the County’s
employee population is predominately male and the dependent coverage is predominately female with an
average of between 25 to 41 years of age. Cameron County continues to promote Wellness Plans and
Preventative Care by annual screenings, physical exams and health fairs. Currently, the Fund’s board is
examining program saving measures, greater participation of the plan users, and alternate plans for provision
of service to insure the financial well-being of the program as well as maintaining the ability to provide the
level of care desired by the County and increasing the county contribution for all employees. Due to the
increase medical costs, a General Fund transfer of $1,166,129 to the Health Insurance Fund was needed to
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meet these obligations. The-County’s contribution for employee coverage was increased for fiscal year 2015
in efforts to meet the obligations.

During fiscal year 2014, a total of $10,063,551 was paid in benefits and $1,569,085 was paid in
administrative costs. Estimated claims payable, based upon claims filed and estimated unfiled claims at year
end, totaled $391,507 as of September 30, 2014. Changes in the balances of claims liabilities during the past

three years follow;

Fiscal Year Fiscal Year Fiscal Year
2013-2014 2012-2013 2011-2012.
Unpaid claims, beginning of fiscal year $589,205 $619,191 $ 459,066
Incurred claims (including incurred but :
not reported) 9,865,853 8,417,042 8,260,955
Payments of claims (10,063,551) (8,447,028) (8,100,830)
Unpaid claims, end of fiscal year $ 391,507 $ 589,205 $ 619,191

PUBLIC OFFICIALS AND LAW ENFORCEMENT LIABILITY

The County self-insures its activities that are normally covered with public officials (errors and omissions)
insurance and law enforcement liability insurance. Lawsuits involving wrongful termination, sexual
harassment, and breach of' contract are typically covered through Public Officials Insurance; whereas, civil
rights violations, illegal search and wrongful incarceration are covered by Law Enforcement Liability
Insurance. Since the County is self-insured in these areas of liability, there are no exclusions. Insurance
policies purchased from private insurance companies could exclude certain coverage’s that would leave the
County uninsured. Therefore, the lawsuits listed below may or may not have been specifically covered by an -
acquired insurance policy. Because the County is self-insured with regards to law enforcement liability and
public officials liability, all seftlements exceed insurance coverage amounts. The County is currently
defending against various lawsuits concerning Public Officials and Law Enforcement Liability. While the
final outcome of these lawsuits cannot be certain, the County has reserved $500,000 to provide for a
contingeney in cases in which the County may be adversely ruled upon.

ENTERPRISE ACTIVITY COVERAGE

The System maintains insurance coverage for fire, extended coverage, malicious mischief, and toll equipment
coverage. Vehicles are self-insured as to comprehensive collision coverage; however, auto liability coverage
is provided through the Texas Association of Counties in amounts above the legal requirements. The County
insures the bridge spans for property damage in amounts significantly less than the historical cost of each
bridge through Hiscox Insurance Company — AM Best Rating A XII.

The Gateway International Bridge has $3,300,000 in coverage for the bridge span property damage and
$5,500,000 for use and occupancy coverage protecting from loss of revenues. The Free Trade Bridge at Los
Indios has $4,900,000 to cover property damage to the bridge spans and $2,500,000 for use and occupancy
coverage protecting from loss of revenues. The Veteran’s International Toll Bridge also has $4,900,000 to
cover property damage to the bridge spans and $6,500,000 for use and occupancy coverage protecting from
loss of revenues. A significant portion of the amounts capitalized in toll bridges and approaches constitute
non-construction costs such as environmental assessments, presidential permits, U.S. Coast Guard Permits,
legal, engineering, geotechnical surveying, archeological examination, as well as land and site preparation.
Most of these costs will not recur should a bridge span need replacement or repair. In addition, private
engineering firms structurally inspect all international bridges.

Windstorm and Hail insurance coverage is included under the Property and Catastrophe Insurance coverage
provided by Axis Primary and various other companies for excess . Flood insurance coverage in the amount
of $433,100 is provided for buildings by Harleysville Ins. Co. and NFIP.
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LITIGATION

The County is presently a defendant in various lawsuits. While the County plans to vigorously defend itself,
legal counsel for the County cannot assess the loss, if any, that may result from unfavorable judgments

against the County.

The County is also a defendant in cases involving law enforcement operations. These cases deal with
allegations of civil rights violations and prisoner civil rights violations. State court cases allege false
imprisonment, failure to follow due process, discrimination lawsuit, wrongful termination and failure to
return seized property. The County does not anticipate these to be “cases of liability.” Resolution of these
matters are pending and financial impact to the County is not known at this time.

Civil cases involving personnel matters have been settled during fiscal year 2014 and financial impact has not

been material to the county. Additionally, the County is a defendant in other cases involving employment

related litigation. The outcome of these lawsuits are not known and financial impact to the county is not
- expected to be material. The County has Committed Fund Balance of $500,000 for pending litigation claims.

The County is a defendant in a real estate case where Plaintiffs allege County abandoned an easement that
was given to County Parks for the use of park purposes. This is a complicated case involving donated land
that Commissioners Court sought to develop by leasing land for development of a hotel complex within the
park. The outcome of this case is not known at this time and the material effect, if any, is not known.

INTERLOCAL AGREEMENTS
Harlingen, Texas and San Benito, Texas

On June 3, 1991, Cameron County entered into an agreement with the Cities of San Benito, Texas and
Harlingen, Texas, whereby the County would finance, construct and operate an international toll bridge
located at Los Indios, Texas approximately eight miles south of both communities. The revenue bonds issued
are payable from the revenues of the County's Toll Bridge System. Each of the cities has agreed to pay the
lesser of $200,000 annually, or 25% of any deficiency in annual debt service requirements, net operating
losses not including depreciation, and any capital equipment not paid for with bond proceeds.

Any surplus remaining after payment of operations, debt service, or capital equipment purchases, in excess of*
140% of the average annual debt service requirements of outstanding Los Indios Toll Bridge Bonds, will be
distributed 25% to each city and 50% to the County. The Free Trade Bridge at Los Indios opened November
1, 1992. The results of operations for the Free Trade Bridge at Los Indios for the period ending September
30, 2014 produced a $750,776 surplus as defined by the interlocal agreement. Distributions to the cities are
done on a monthly basis with final adjustments after year end closing. Cities of San Benito and Harlingen
each received a surplus distribution of $187,694.

Brownsville, Texas

On January 12, 1990, the County entered into an agreement with the City of Brownsville, Texas, whereby
the County would finance, construct and operate an international toll bridge located in Southeast Brownsville,
Texas, approximately two miles east of Gateway International Toll Bridge. Revenue bonds issued are
payable from the revenues of the County's Toll Bridge System. The City of Brownsville, Texas agreed to pay
the lesser of $400,000 annually, or 50% of any deficiency in annual debt service requirements, net operating
losses not including depreciation, and any capital equipment not paid for with bond proceeds. Any surplus
remaining after payment of operations, debt service, or capital equipment purchases, in excess of 140% of the
average annual debt service requirements of outstanding Toll Bridge Bonds, will be distributed equally
between the City and the County. The bridge opened in April 1999. During the period of bridge
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construction, the City and County paid the net annual debt service and such payments were recorded as
contributed capital. The results of operations for the Veterans Bridge for the year ended September 30, 2014
produced a distribution to City of Brownsville of $1,825,714.

The following is a summary of the interlocal transactions between the City of Brownsville, Texas and the
County:

Surplus Distributed from Operations

Year Ended Cameron City of Total Surplus
September 30, County Brownsville (Deficiency)
2014 $ 1,825,714 $1,825,714 $3,651,428
2013 1,288,520 1,288,520 2,577,040
2012 1,554,861 1,554,861 3,109,722
2011 1,528,935 1,528,935 3,057,870
2010 1,468,453 1,468,453 2,936,906
2009 1,243,111 1,243,111 2,486,222
2005-2008 10,147,565 10,147,565 20,295,130
2001-2004 8,091,408 8,091,408 16,182,816
$27,148,567 $27,148,567 $ 54,297,134

Cameron County Regional Mobility Authority (CCRMA)

On April 11, 2006 the County entered into an agreement with the Cameron County Regional Mobility -
Authority (CCRMA) whereby the County would provide a loan of $250,000 for the purpose of assisting the
CCRMA in its organizational efforts. Up through year ending September 30, 2013, the Cameron County
Auditor’s office oversaw all financial transactions for the CCRMA. As of October 1, 2013, CCRMA,
although a component unit of Cameron County, has dedicated financial staff for all their operations. On May
23, 2006 the County and the CCRMA entered into another agreement to prepare route analysis, schematic
design and environmental assessment to include a finding of no significant impact for the North Rail
Relocation Project and the FM 509 extension between its current termination point and Expressway 77. The
funds for the work will be provided by Cameron County through Project Road Map. CCRMA aggressively
continues to work with Texas Department of Transportation on a number of transportation projects: West
Parkway in Brownsville, Bast Loop SH32, 2nd Access to South Padre Island area, Port Isabel Access Road,
West Rail Relocation, FM509 and SH550 Phase II and Phase III, Olmito Rail Expansion/Harlingen

Relocation and 1-69/US77.

On June 6, 2012 and June 7, 2012 the County and CCRMA approved and entered into the SSH 550 Funding
and Development Agreement (the “550 Agreement”). The 550 Agreement designates CCRMA as the owner
of the Project and as the operator and the party responsible for maintenance of the Project. Through the
issuance of the $40,000,000 Revenue and Tax Bonds, Series 2012, Cameron County provided the funding for
the Project and as a condition for such funding, the CCRMA is obligated to repay the funding together with
interest on the unpaid principal balance. The debt will be reported on the CCRMA financial statements. The
CCRMA has pledged to the County Pledged revenues in accordance with the “SH550 Project Agreement.”
CCRMA is responsible for providing annual operating, maintenance, and capital budgets to the County and
for funding various reserves as established in the Trust agreement.

On January 29, 2014, County Commissioners Court adopted an order authorizing the issuance of Bonds,
pursuant to an agreement, by and between the County and The Bank of New York Mellon Trust Company,
N.A., Dallas Texas as trustee dated as of August 2012 and as amended as of February 1, 2014. On March 13,
2014, Cameron County issued $5,000,000 Revenue and Tax Bonds, Series 2014 (State Highway 550 Project)
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on behalf of CCRMA. The $5,000,000 Revenue and Tax Bonds, Series are issued as Completion Obligations
for the purpose of providing payment for final costs incurred with the design, planning, construction and
equipping of the SH550 Direct Connector Project. These bonds are parity obligations with the County’s
$40,000,000 “Revenue and Tax Bonds, Series 2012.” Through this issuance, the County will provide the
necessary funding for completion of the “SH550 Direct Connector Project” and as a condition of this funding,
CCRMA is obligated to repay the funding together with interest on the unpaid principal balance of the Project
funding at the same stated rates of interest the County will pay on the Bonds.

As part of this SH550 Direct Connectér Project, CCRMA has pledged to the County the pledged revenues.
The County has assigned its right to such Pledged Revenues to the Trustee pursuant to the Order and the

Trust Agreement.

Tax Increment Reinvestment Zones (TIRZ)

Cameron County is a participant in a number of reinvestment zones with local municipalities: City of La Feria
Reinvestment Zone #1, City of Brownsville and Reinvestment Zone #1 in Brownsville; City of San Benito and
San Benito Reinvestment Zone #1. Cameron County Commissioners Court appoints one representative to
each zone board; the county representative is usually the county commissioner in whose precinct the zone is
located. On November 23, 2011, Cameron County and Cameron County Regional Mobility Authority
(CCRMA - component unit) entered into an interlocal agreement to participate in “Transportation
Reinvestment Zone No. 1, County of Cameron.” This agreement was further modified on December 2012
amending boundaries of CCRMA TRZ#1 due to changes in CCRMA Development Program. Project limits
and components of CCRMA incorporated State Highway 550, State Highway 32, FM509, US 77 South and
bypasses on US 77 and US 281. Cameron County in cooperation with CCRMA designated TRZ#2 to
facilitate development of South Padre Island Second Access project. Through these agreements, County will

. remit to CCRMA 100% of the incremental value of property located in this zone for the purpose of facilitating

the development of portions of State Highway 550, the Outer Parkway, East Loop, FM 509, SH32, US77
South and bypasses on US 77 and US 281. This agreement remains in effect as long as any CCRMA debt is
outstanding and unpaid. Distributions for FY 2013 for all entities were City of Brownsville $51,152, City of
La Feria $10,618, CCRMA $295,907 and City of Harlingen $172,844.

RETIREMENT PLAN

Plan Description

Cameron County provides retirement, disability and death benefits, for all of its full-time employees through
a nontraditional defined benefit pension plan in the statewide, Texas County and District Retirement System
(TCDRS). The Board of Trustees of TCDRS is responsible for the administration of the statewide agent
multiple-employer public employee retirement system consisting of 656 nontraditional defined benefit
pension plans. TCDRS issues an aggregate comprehensive annual financial report (CAFR) on a calendar year
basis. The CAFR is available upon written request from the TCDRS Board of Trustees at P.O. Box 2034,
Austin, Texas 78768-2034.

The plan’s provisions are adopted by the governing body of the employer, within the options available in the
state statutes governing TCDRS (TCDRS Act). Members can retire at ages 60 and above with 8 or more years
of service or with 30 years of service regardless of age, or when the sum of their age and years of service
equals 75 or more. Members are vested after 8 years of service but must leave their accumulated
contributions in the plan to receive any employer-financed benefit. Members who withdraw their personal
contributions in a lump sum are not entitled to any amounts contributed by their employer.

Benefit amounts are determined by the sum of the employee's contributions to the plan, with interest, and
employer-financed monetary credits, with interest. The level of these monetary credits is adopted by the
governing body of the employer within the actuarial constraints imposed by the TCDRS Act so that the
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resulting benefits can be adequately financed by the employer's commitment to contribute. At retirement,
death, or disability, the benefit is calculated by converting the sum of the employee’s accumulated
contributions and the employer-financed monetary credits to 2 monthly annuity using annuity purchase rates
prescribed by the TCDRS Act.

Funding Policy

The employer has elected the annually determined contribution rate {ADCR) plan provisions of the TCDRS
Act. The plan is funded by monthly contributions from both employee members and the employer based on
the covered payroll of employee members, Under the TCDRS Act, the contribution rate of the employer is
actuarially determined annually. The employer’s contributed is determined using an actuarially determined
rate of 9.19% for the months of the calendar year in 2013 and 9.62% for the months of the calendar year in

2014.

The contribution rate payable by the employee members for the calendar years 2013 and 2014 is the rate of
7.00% as adopted by the governing body of the employer. The employee contribution rate and the employer
contribution rate may be changed by the governing body of the employer within the options available in the
TCDRS Act.

Annual Pension Cost

For the County’s fiscal year ended September 30, 2014, the annual pension cost for the TCDRS plan and the
actual employer contributions were $5,910,789. Employer contribution represents the amount County needs
to contribute to fund future benefits for current, former and retired employees. The annual required
contributions were actuarially determined as a percent of the covered payroll of the participating employees,
and were in compliance with GASB Statement No. 27 parameters based on the actuarial valuations as of
December 31, 2012 and December 31, 2013, the basis for determining the contribution rates for calendar

years 2013 and 2014.

The required contribution was determined as part of the December 31, 2013 actuarial valuation using the
entry age actuarial cost method. The actuarial assumptions at December 31, 2013 included (a) 8.0 percent
investment rate of return (net of administrative expenses), and (b) projected salary increases of 4.9 percent.
Both (2) and (b) included an inflation component of 3.0 percent. The actuarial value of assets was
determined using techniques that spread the effects of short-term volatility in the market value of investments
over a ten year period. The unfunded actuarial accrued liability is being amortized as a level percentage of
projected payroll on a closed basis. The remaining amortization period at Dec. 31, 2013 was 20 years.

The most recent actuarial valuation, dated December 31, 2013, is as follows:
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Actuarial Valuation Information

Actuarial valuation date 12/31/2011 12/31/2012 12/31/2013
Actuarial cost method entry age entry age . entry age
Amortization method level percentage level percentage level percentage
of payroll, closed of payroll, closed of payroll, closed
Amortization period 20 years 20 years 20 years
Asset valuation method SAF: 10-yr smoothed SAF: 10-yr smoothed  SAF: 5-yr smoothed
ESF: Fund Value ESF: Fund Value ESF: Fund value
Actuarial Assumptions:
Investment return” 8.0% 8.0% 8.0%
Projected salary increases” - 5.4% 5.4% 4.9%
Inflation 3.5% 3.5% 3.0%
Cost-of-living adjustments 0.0% 0.0% 0.0%

“Includes inflation at the stated rate

Trend Information
for the Retirement Plan for the Employees of Cameron County, Texas

Accounting Annual Percentage Net
Year Pension of APC Pension
Ending Cost (APC) Contributed Obligation
2012 4,096,266 125% -
2013 4,156,182 130% -
2014 5,910,789 136% -

Funded Status & Funding Progress

As of December 31, 2013, the most recent actuarial valuation date, the plan was 90.50 percent funded. The
actuarial accrued Hability for benefits was $188,757,735, and the actuarial value of assets $170,823,495,
resulting in an unfunded actuarial accrued liability of $17,934,240. The annual covered payroll was
$59,882,828 and the ratio of the UAAL to the covered payroll was 29.95 percent. The schedule of funding
progress presents multiyear trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liability for benefits.

Schedule of Funding Progress for the Retirement Plan
for the Employees of Cameron County, Texas

Actuarial Actuarial Unfunded Funded Annual UAALasa

Actuarial Value of Accrued AAL Ratio Covered Percentage

Valuation Assets Liability (AAL) (UAAL) (a/b) Payrolll of Covered
Date (a) ®) (b-a) {c) Payroll
((b-a)ic)
12/31/10 141,393,519 156,649,171 15,255,652 90.26% 57,141,769 26.70%
12/31/11 148,123,337 165,612,995 . 17,489,658 89.44 % 58,360,461 29.97%
12/31/12 158,128,384 178,887,492 20,759,108 88.40 % 58,850,771 35.27%
12/31/13 170,823,495 188,757,735 17,934,240 90.50% 59,882,828 29.95%
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Other Post Employment Benefits

Governmental Accounting Standards Board issued Statement No. 45 improving financial reporting by
requiring systematic, accrual-basis measurement and recognition of Other Post Employment Benefits (OPEB)
costs over a period that approximates an employee’s years of service. In compliance with this statement,
Cameron County has implemented the requirements of GASB Statement No. 45 during fiscal year 2008;
GASB 45 benefits provided by Cameron County to retirees only includes medical benefits for which the
retiree pays a monthly premium. Cameron County administers a single-employer defined benefit variety that
covers employees, retirees and their spouses. The plan provisions allow members to retire upon attaining age
60 with 8 or more years of service or when the sum of their age and years of service equals 75 or more.
Dependents of retirees who are not eligible for Medicare are also eligible for coverage while retiree is alive but
they must pay for dependent coverage. Effective 10/1/07, retirees are not eligible for medical benefits after
age 65. Participants under disability are eligible for continued medical coverage under COBRA but must pay
the full premium. Cameron County does not offer dental, vision, hearing or life insurance benefits to retirees.
Local Government Code Section 157.101 assigns the authority to establish and amend benefit provisions to
Commissioner’s Court. Monthly medical contributions required by retirees are as follow:

Retiree Retiree & Spouse Retiree & 1 Child Family including spouse
Medical/Tx  $250.78 $460.78 $400.78 $525.78

Membership in the plan at 10/01/2013 the date of the latest actuarial valuation, consists of the following:

Active Members: 1,616
Retirees and beneficiaries receiving benefits: 47

Annual OPEB Costs and Net OPEB Obligation

The Annual Required Contribution (ARC) is the amount Cameron County would be required to report as an
expense for fiscal year beginning October 1, 2013. The ARC is equal to the Normal Cost and an additional
amount to amortize the Unfunded Actuarial Accrued Liability (UAAL) over 24 years on a closed basis. The
ARC is the representation of an accounting expense, and the County is not required by Texas law or by
contractual agreement to fund this expense or to contribute to a special separate trust.

For fiscal year end 2014, the County’s annual OPEB cost (expense) was $2,019,236 for the post-employment
healthcare plan. Cameron County’s annual OPEB cost, percentage of annual OPEB cost contribution to the
plan and net OPEB obligation information is summarized below.

The following table shows the calculation of the Annual Required Contribution and Net OPEB Obligation.

10/1/10 10/1/11 10/1/12

9/30/12 9/30/13 9/30/14
Annual Required Contribution $3,519,814 $3,519,814 $ 3,287,539
Add Interest on Net OPEB Obligation 673,862 815,830 957,927
Adjustment to ARC (145,574) (148,007) (1,570,685)
Annual OPEB Cost 4,048,102 4,187,637 2,674,781
Less Contributions Made (498,888) {635,219) (655,545)
Change in Net OPEB Obligation 3,549,214 3,552,418 2,019,236
Net OPEB Obligation-beginning of year 16,846,542 20,395,756 23,948,174
Net OPEB Obligation - end of year $ 20,395,756 $23,948,174 $ 25,957,410
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Trend Information

The following table shows the estimated annual OPEB cost and net OPEB obligation with a discount rate
of 4% for the prior 3 years:

Percentage of Net Ending

Fiscal Annual Employer Annual OPEB OPEB
Year End OPEB Cost Contribution Cost Contributed Obligation
09/30/12 $4,048,102 $ 498,888 12.3% $20,395,756
09/30/13 $4,187,637 $635,219 15.2% $23,948,174
09/30/14 $2,674,781 $ 655,545 24.5% $25,967,410

Annual OPEB Costs and Net OPEB Obligation

As of 10/1/2013, the most recent actuarial valuation date, the Plan was 0% funded. The actuarial accrued
liability for benefits was $20,309,475 and the actuarial value of assets was -0-, resulting in an unfunded
actuarial balance. The covered payroll (annual payroll of active employees covered by the Plan) was
$53,554,133 and the ratio of the UAAL to the covered payroll was 42%.

SCHEDULE OF FUNDING PROGRESS

Unfunded 4.0% Discount Rate

Actuarial Unfunded
Actuarial Actuarial Accrued Actuarial UAAL asa
Valuation Value of Liability (AAL) Accrued Liability Funded Covered % of Covered
Date Assets (UAAL) Ratio Payroll Payroll
10/1/2011 $0 $21,378,645 $21,378,645 0.0% $50,560,206 42%
10/1/2012 $0 $21,378,645 $21,378,645 0.0% $50,560,206 42%
10/1/2013 $0 $20,309.475 $20,309,475 0.0% $33,554,133 38%

Actuarial Methods and Assumptions

Cameron County’s first actuarial study was completed as of 10/1/07; current actuarial study is reflected on
data as of 10/1/13. The actuarial cost method used for determining benefit obligations is the Unit Credit
Actuarial Cost Method. Under this methodology the actuarial present value of projected benefits is the
value of benefits expected to be paid for both active members and retirees. The Actuarial Accrued Liability
(AAL) is the actuarial present value of benefits accrued as of the valuation date. The AAL equals the
present value of benefits multiplied to a faction equal to service to date over service at expected retirement.
Normal Cost is the actuarial present value of benefits allocated to the valuation year. This equals the
present value of benefits divided by service at the anticipated date of retirement. Retirees are not accruing
additional service; their normal cost is zero. In determining the ARC, the Unfunded AAL is amortized
over a closed 30 year amortization base. Actuarial cost estimates depend largely on assumptions made
relative to various occurrences, such as rates of mortality, investments returns on funds, terminations and
retirement rates. In the October 1, 2013 actuarial valuation, a 4% discount rate and investment rate of
return was used. Projected salary increases were not used as benefits are not related to compensation and
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Annual OPEB Costs and Net OPEB Obligation (continued)

no post retirements benefits increases were assumed. This valuation implicitly assumed a general inflation
of 2.5%. Amounts determined in this actuarial study are subject to constant revision as actual results are
compared annually to prior actual cost data and new estimates are made. Actuarial assumptions are

summarized in the chart listed:
Economic Assumptions
Discount Rate (liabilities) Pay-as-you-go: 4.0% effective rate
Health Cost Trend (post- 65) N/A. Medical benefits are not available after age 65.

Health Care Costs Trend Rates (pre-65)  5.80% in the first year (FYE 2013)
5.50% in the 2nd year
Downgrade to 4.60% in FYE 2085 and beyond
Retiree Premium Increases Same as trend disclosed above

For retirement prior to age 65, 50% of employees are assumed to elect continued coverage in retirement
under the current plan. 50% of the active employees are assumed to be married and elect spouse coverage.
It is also assumed that husbands are three years older than their wives. The Medical plan was reviewed as
well as participant census, paid claims and reinsurance recoveries data from the date September 2007
through October 2013. Medical premiums are assumed to increase with the medical trends.

Cameron County has not funded a separate, irrevocable trust to fund annual OPEB costs. The discount rate
used for OPEB determination costs is 4.0%; the County’s long term expectation of returns on its operating
funds. Retirement and withdrawal rates are the same as used by Texas County and District Retirement
System in its actuarial valuations of retirement benefits.

Healthcare cost trend rates used in this actuary study was determined by using health cost projection rates
released by the Office of the Actuary at the Centers for Medicare and Medicaid Services (CMS). Inflation
rate was determined for both medical costs and administrative costs .

HEALTH CARE COST TREND RATES

FYE Pre-65

2013 5.80%

2014 5.50%

2015 5.30%

2016 5.60%
2017-2033 5.99% average

The actuarial study was completed using 1) actuarial valuations that involve estimates of the vaiue of
reported amounts and assumptions about the probability of events far into the future and (2) these actuarial
amounts are subject to continual revision as results are compared to past expectations and new estimates
are made about the future. OPEB calculations are based on the substantive plan in effect at the time of
valuation and on the pattern of sharing of costs between employer and plan members.
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Additional Disclosures

Texas Local Government Code, Chapter 175 requires counties make available continued health benefit
_coverage to retirees and their dependents beyond the end of an individual’s employment with County. Texas
Law does not require counties to fund all or any portion of such coverage. Effective October 1, 2007, County
discontinued medical coverage after age 65. The County may incur a debt obligation to pay for OPEB cost
for its retired employees so long as the County follows the constitutional requirement that it have sufficient
taxing authority available at the time such debt is incurred to provide the payment of the debt and has levied a
tax for such purpose. Information and amounts presented in the County’s Comprehensive Annual Financial
Report relative to OPEB expense/expenditures, related liabilities (assets), note disclosures, and supplementary
information are only intended to achieve compliance with the requirements of generally accepted accounting
principles (GASB 45) and does not constitute or imply that the County has made a commitment or is legally
obligated to provide OPEB benefits. Cameron County has not incurred a legal debt obligation for OPEB nor
has it levied a tax for the same. The County does not have a separate audited GAAP basis postemployment
benefit plan report available for defined benefit plans. Currently, the County funds costs associated with
OPEB on a current “pay as you go” basis for each single year through annual appropriations authorized by
Commissioners Court during the annual County Budget Adoption Process.

MULTIPLE EMPLOYER DEFINED BENEFIT GROUP TERM PLAN
GROUP TERM LIFE FUND

Cameron County participates in a cost-sharing multiple-employer defined-benefit group-term life insurance
plan operated by the Texas County & District Retirement System (TCDRS). This plan is referred to as the
Group Term Life Fund (GTLF). This optional plan provides group term life insurance coverage to current
eligible employees and, if elected by employers, to retired employees. The coverage provided to retired
employees is a postemployment benefit other than pension benefits (OPEB). Retired employees are insured
for $5,000.

The GTLF is a separate trust administered by the TCDRS board of trustees. TCDRS issues a publicly
available comprehensive annual financial report (CAFR) that includes financial statements and required
supplementary information for the GTLF. This report is available at www.tcdrs.org. TCDRS’ CAFR may also
be obtained by writing to the Texas County & District Retirement System, P.O. Box 2034, Austin, TX 78768~

2034 or by calling 1-800-823-7782.

16. PRIOR PERIOD ADJUSTMENTS

Government Wide Statement of Activities reflects a prior period adjustment of $(1,223,769). This is due to
an adjustment in capital related items of $1,187,148. An evaluation of fixed assets during a financial
system upgrade resulted in adjustments to the fixed assets and accumulated depreciation balances. Some
assets that were disposed in years past had not been removed from the fixed assets. Assets that did not
meet capitalization threshold and assets funded through County as a pass through entity were incorrectly
recorded in the fixed asset component. This adjustment resulted in a net prior period adjustment as noted
above due to adjustments in both the fixed assets and accumulated depreciation. A special revenue fund
had a adjustment of $36,621 due to an overstatement of accounts receivable in the prior year.

Government Wide Statement of Activities in the Component Units had a prior period adjustment of
$1,821,923 due to the removal of the Cameron Willacy Counties Community Supervision and Corrections

Department.
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17. SUBSEQUENT FINANCIAL ACTIVITY

On November 6, 2014 Cameron County issued $8,435,000 Cameron County, Texas Limited Tax Refunding
Bonds, Series 2014. These Bonds were issued for the purpose of refunding certain outstanding obligations of
the County for debt service savings and to pay costs of issuance of the Bonds.

On December 2014 Cameron County entered into interlocal agreements with Cameron County Regional
Mobility Authority (CCRMA) to participate in three additional TRZ agreements. These are Zone 3, Zone 4
and Zone 5. These TRZ districts are to fund the County’s transportation capacity and allow the County to
pledge a portion of the future tax valuation to help pay for the expedited construction of the projects which are
a part of the CCRMA system. Participation costs are budgeted through the annual budget adoption process.

On February 12, 2015 Cameron County approved the issuance of $17,985,000 Cameron County Limited Tax
Refunding Bonds, Series 2015, These bonds are scheduled to close on March 31, 2015 and are being issued to
refund certain outstanding obligations of the County, for debt service savings and for the payment related to
the costs of issuance related to the Bonds.

On February 26, 2015 Cameron County approved the issuance of $4,500,000 Revenue & Tax Bonds, Series
2015 SHS550 Project on behalf of the Cameron County Regional Mobility Authority (CCRMA) to fund a
funding shortfall for the final completion of this project. This final financing includes toll equipment and
software needed to improve interoperability with regional toll collection systems. Projected closing date is

April 2015.

17. PENDING GASBs IMPLEMENTATION

GASB Statement 67, Financial Reporting for Pension Plans (GASB67), replaces the requirements of
Statement No. 25, Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for Defined
Contribution Plans and Statement No. 50, Pension Disclosures, as they relate to pension plans administered
through trusts or similar arrangements meeting certain criteria. Impact to County has not been determined.

GASB Statement 68, Accounting and-Financial Reporting for Pensions (GASB68), replaces the requirements
of Statement No. 27, Accounting for Pensions by State and Local Governmental Employers and Statement No.
50, Pension Disclosures, relative to governments that provide pensions through pension plans administered as
trusts or similar arrangements that meet certain criteria. Impact to County has not been determined.

GASB Statement 69, Government Combinations and Disposals of Government Operations (GASB69),
establishes accounting and Financial Reporting for standards relative to government combinations and
disposals of government operations. Impact to County has not been determined.

GASB Statement 70, Accounting and Financial Reporting for Nonexchange Financial Guarantees (GASB70),
provides guidance to improve accounting and reporting by state and local governments that extend and receive
nonexchange financial guarantees. Impact to County has been determined.

GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Data
(GASBT71), is an amendment to Statement No. 68, Accounting and Financial Reporting for Pensions. GASB
71 eliminates the source of a potential significant understatement of restated beginning net position and
expense in the first year implementation of Statement 68 in accrual basis financial statements. Impact to
County has not been determined.
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